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ddress by General Manager
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"Riding the choppy wave lines, thick ink illustrates our glorious chapter” .
In conjunction with the international strategy of Rizhao Port, a joint venture
company known as Rizhao Jurong Port Terminals Co., Ltd was started
by Rizhao Port Co., Ltd and Jurong Port Pte Ltd (Singapore) on 17 March
2011. The establishment of the joint venture company opened Rizhao
Port' s utilization of international port resources and a new era of innovation
in foreign cooperation, adding to Rizhao Port’ s dream of achieving
international reputation and recognition.
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Through her 5 years' of development, Rizhao Jurong Port Terminals has
gone through a steady transition, quick inauguration, strong development
and growth. She gradually cultivated 5 major advaniages, namely "Strong
berthing capability, high discharging productivity, strong storage capacity,
fast dispatch of cargo and excellence in value added services” , riding on a
fast track of extensive development. During China' s Twelve Five Year Plan,
the company' s throughput achieved an annual growth rate of 8.92%, with
throughput hitting 20.03 million tons in year 2015. The volume for the 3 main
cargo types: soybeans, woodchips and tapioca were also among the highest
inChina’ s coastal sea ports.
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“The sky blue sea carries the dreams of the sun” .Relying on Rizhao
Port’ s excellent gecgraphical location and a combination of international
management ideology, the JV company is committed to continuing to
enhance the level of management, providing low cost, high efficiency, high
quality and high value-added port services for our customers. The company
is putting in all efforts in the development of an “International Grains Logistics
Centre” | achieving a win-win situation with our customers, as well as growing
together with our customers.
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ntroduction on Rizhao Port Group
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Rizhao Port is one of key focus in the development of China’ s coastal
sea ports, the eastern bridgehead of the new Euro-Asia Continental
Bridge, one of the world’ s most important bulk energy and raw materials
transshipment base. It is also the intersection and pivot of the Sik Road
Economic Belt and 21st Century Maritime Silk Road. Constructed in 1982,
the port began operations in 1986, The overall plan of the port is 274

berths with a capacity of 750 milion tons, consisting of Shijiu and Lanshan

District. As of now, the port has 56 operaticnal berths, with annual

throughput exceeding 350 milion tons
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Rizhao Port Group Co., Ltd was established in May 2003
with 5 key business focuses. They include port services,
logistics and trade, construction and manufacturing,
financial and tourism services, total assets exceeding
RMB 50 billion. Cargo throughput exceeded 100 milion
tons in 2006, 200 milion tons in 2010 and 300 milion tons
in 2013. In 2015, the port handled a total throughput of 337
million tons and is ranked 8th amongst China’ s coastal
ports and 11th in the world. Adhering to the ideology of
"Cooperation forges strength, Partnership creates
value” |, Rizhao Port has collaborated with more than
70 major local and foreign companies, amongst them
Sinopec, PetroChina, Singapore' s Jurong Port, Asia
Symbol, Shandong Iron and Steel, sharing and forming an
integration of business models.
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Since her listing on Shanghai Stock Exchange (SSE) in
2008, Rizhao Port Co., Lid has raised a total of RMB
9.085 bilion capital funds over 10 subscriptions. Rizhao
Port' s stock has always maintained a sample stock
status in SSE Corporate Governance Index, SSE 380
Index, CSI 500 Index, as well as Shanghai-Hong Kong
Exchange Connect.
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Rizhao Port has wen the National Model Unit, National Quality
Award, Shandong Province Quality Award and Shandong
Province First Class Award for Group, as well as other honors
Rizhao Port Group’ s Party was also awarded the National
and Provincial “Advanced Grassroots Party Organization”

by the Central Party Committee and Provincial Party
Committee respectively.
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During China’ s Thirteenth Five Year Plan, Rizhac Port will be focusing its
efforts on establishing itself as the "Regional International Logistics Centre” ,
building upon 4 different sets of models, namely "Business Logistics” , "Quality
and Results” , "Green and Smart” and "Sunshine and Accommodating” ,
sparing ne efforts in creating "5 Centers” , namely "International Iron Ore
Distribution Center” , "International Crude Oil and Liquid Chemicals Transit,
Storage and Transportation Center” , ‘“International Grain Logistics Center” ,

“Domestic Containers Transshipment Center” and "Modern Trade and

Commerce Logistics Center” .
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Jurong Port was established in 1965 to handle bulk
cargo in order to support the industry development
in the early year after the establishment of
Singapore. Now, Jurong Port has grown to become
the main multi-purpose port handling bulk, break-
bulk cargo and containers and in the area around.
Jurong Port was corporatized and became a fully-
owned subsidiary of JTC Corporation in January
2001, and was named Jurong Port Pte Ltd. With
more than 500 regular employees, the registered
capital is 680 million Singapore Dollars and the
asset value is more than 900 million Singapore
Dollars after the restructure.
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Jurong Port is a truly multi-purpose port. The total area of Jurong Port is
155 hectares, including a free trade area of 127 hectares, 32 berths with
total berth length of 5,600 meters. The water draft is -16 meters. Jurong
Port is located in the western part of Singapore, close to major industrial
areas and Jurong Island Petrochemical Zone. There are a number of
logistics warehouses with first-class storage facilities around the port
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Jurong Port won the "Best Emerging Container Terminal Operator -
Asia" Award, "Best Container Terminal Operator in Asia” and "Best
Asia Pacific Container Terminal" Award at the renowned Asian Freight and
Supply Chain Awards (AFSCA) for 7 consecutive years since 2003. Jurong
Port attaches great importance to job security in addition to optimizing
services. In 2009, Jurong Port won the  "Achievement in Safety” Award at
the Lloyd' s List Asia Awards 2009, From 2010 to 2015, Jurong Port won
the Frost and Sulivan' s "Asia Pacific Multi-Purpose Terminal Operator of
the Year" Award for 6 consecutive years. In 2011, it was also awarded the
"News and Information Premium Award” by Communications Authority
of Singapore. In 2012, Jurong Port Administration Building received the
BCA Greenmark Platinum Award and in 2015, Jurong Port received the
Singapore Quality Award (SQA) from Spring Singapore as well as the BCA
Greenmark Gold Award for the Green Berth project (J10/J11).
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ntroduction on Rizhao Jurong Port

Terminals Co., Ltd.
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On 17 March 2011, Rizhao Jurong Port Terminals Co.,
Ltd was established, jointly invested by Rizhao Port
Group Co., Ltd and Jurong Port Pte Ltd of Singapore.
The joint venture company operates 8 berths, equipped
with a variety of facilties in the western region of Shijiu

District of Rizhao Part. Its business scope includes
handling of bulk grain, woodchips, tapioca and edible
oil, along with port services such as warehousing,
cargo storage, transportation and related supporting
businesses.
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The registered capital of the joint venture is RMB
1.17 billion, of which 70% is contributed by Rizhao
Port in port facilities and other physical assets, while
Jurong Port invested in cash, accounting for 30% of
the registered capital. On 5 Jan 2012, Jurong Port
changed its shareholding from Jurong Port to Jurong
Port Rizhao Holding Pte Ltd. On 30 Mar 2012, Rizhao
Port changed its shareholding from Rizhao Port to
Rizhao Port Co., Ltd.
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ort Transportation Conditions
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Connected to most of the ports in the world by sea, navigation routes
are already established with more than 100 countries
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Map showing the navigation route of grains to Rizhao Port
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On land, Rizhao is the only port with direct access to China’ s
only 2,000 km cross boundary railway line ( "Wa-Ri" raiway
line and "Xin-He-Yan-Ri" railway line). Going westwards
along the "Xin-He-Yan-Ri" railway line, connecting with the
“Long-Hai" railway line and exiting the border via Xinjang' s
Alashankou, Rizhao is connected internationally to more than
30 countries/regions, and directly to Rotterdam of Holland
The “Wa-Ri" railway line connects Rizhao to Wa Tang Town
of Shanxi Province, further connecting to Inner Mongolia,
Mongolia and Russia in the North. The 2 highways ( "Ri-Lan”
highway and "Shen-Hai" highway) and 4 state expressways

with direct linkage to the port provides access to all parts of
the country, forming an all directional highway transportation
network.
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The company expanded the cargo types from 3 types during
the company’ s inception to the current 20 cargo types:
Soybeans, woodchips, tapioca, barley, wheat, sorghum,
maize, edible oil and others. Amongst these cargo, one
cargo type exceeded 10 milion tons and 3 types exceeded
1 million tons. In 2015, the company accounted for 6.4% of
the total throughput of China’ s soybean imports, woodchips
accounted for 38.7% of the total throughput of China’ s
woodchips imports while tapioca accounted for 20% of the
total throughput of China' s tapioca imports. These 3 cargo
types are ranked in the forefront amongst China’ s coastal
ports.
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The JV company' s business hinterland stretches from Shandong to Shanxi, Shaanxi, Sichuan, Xinjiang
and the vast Central and Western Regions, covering a population of more than 1/3 of the total population
of China. The company has also established good business relationship with hundreds of key customers,
including many renowned state owned enterprises as well as reputable local and foreign corporations.
The vast hinterland market offers great potential for the development of the company. The company has
become an important national and international distribution center for grains,woodchips and tapioca.

6.4%

10.7%
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ain businesses
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Bulk Grain Handling
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The company possesses the largest and most
advanced grain discharging berth (100,000 tons) along
China's coast line. With a draft of -15 meters, it is able
to accommodate the world' s largest grain vessel,
concurrently discharge a vessel using its dual conveyor
belt system and achieving & discharging rate of 4000
tons per hour for graing, with an annual grain capacity
exceeding 11 milion tons. In 2016, the company is
planning to convert an existing 150,000 tons berth with
a draft of -17 meters into a grains berth, fully equipped
with an automatic grain handling system, with a potential
o increase the capacity of grains by 3 milion tons.
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Within the port, there are 80 silos with a storage capacity of
467,000 tons. The construction of the Sino Grain 1.02 milion
tons silo project is currently going at a very fast pace. When
completed, the total storage capacity of Rizhao Port, together
with the grain and oil processing companies outside and nearby
the port will exceed 2.5 million tons combined and rank number
1 amongst China’ s coastal ports. The JV company has about
60,000 m2 of warehouse space, capable of storing up to
200,000 tons of cargo. The company provides various modes
of cargo dispatch; bulk, covered (train wagon), bulk mixed with
bagged (train wagen), big and small bags, efc. It is able to meet
all of the customers’ requirements, whether by truck, by train or
by sea.

NEHE 4 FNEFELE, HEE2ER Y
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The company has 4 railway tracks for train wagon operations,
and China' s only automated train loading line for grains. It is
the first port in the world to introduce the use of industrial robot
automation technology for loading of bagged cargo onto train
wagons, with an annual dispatch capacity of 1.85 milion tons.
The automatic train loading line is all-weather, fully enclosed and
fully automated. It has a loading productivity of 7 minutes per
wagon, capable of dispatching 10,000 tons of cargo per day.
In addition, the company has 58 truck loading operation line,
capable of dispatching over 30,000 tons of cargo per day.

(LHEE | 7
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Woodchips Handling
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The JV company is China’ s and Asia's largest woodchips distribution
center, the only port equipped with specialized equipment for woodchips
handling. The company owns two 70,000 tons berth, two 40,000 tons
berths and 100,000 square meters of specialized storage yard with a
storage capacity of 350,000 tons. The conveyor belt system is connected
directly to the nearby paper pulp processing companies. The average
daily discharging volume is well over 25,000 tons and the annual capacity
is well over 12 million tons. The annual throughput accounts for nearly
50% of the country' s total imports for woodchips. Unloading efficiency
and volume discharged rank first in the country.

(€11, [ e
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Tapioca Handling
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The JV company owns the only fully enclosed dry tapioca
unloading berth and is one of the country’ s most important raw
material import port for the production of alcohol (Tapioca is the
raw material required for production of alcohol). The company
is equipped with a 40,000 tons berth, 2 automatic loading
lines for trucks, achieving a fully enclosed production and an
environmentally friendly operation. The highest volume discharged
was 8,000 tons per shift, cargo delivery 12,000 tons per day. In
2015, the throughput handled hit 1.83 milion tons, achieving the
number 1 ranking amongst the coastal ports in China.
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In 2015, the JV company added a new common user berth (berth
#18) with a berthing capacity of 100,000 tons. In addition to that,
the company also added about 160,000 sguare meters of storage
vard, a 12,000 square meters warehouse and 340 meters anti-
pollution netting wall at the back reach of berth #18. With these
additions, the company would be able to better serve the needs of
the tapioca and grain customers.

(€21, [ e
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Grain & oil Handling
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The JV company is equipped with 7 grain oil pipelines,
supporting two types of pipe diameters: DN350 and
DNZ250, capable of berthing two 50,000 tons edible
oil vessels and handling two edible oil vessels at the
same time. The pipelines are connected directly to
the nearby oil processing companies, enabling a
seamless discharge of palm oil and soybean cil. These
companies have a storage capacity of 302,000 tons
and an annual unloading capacity of over 1.2 million
tons.
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2011-2015 Throughput Volume ( ‘0000 tons)
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Total Throughput Independent Throughput Soybeans Taploca Woodchips
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1089 1002
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2011 2012 2013 2014 2015
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Independent throughput breached 10 milion tons
for the first fime in 2015
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2011-2015 Throughput of 3 main cargo types (%age)
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Graph showing 2011-2015 Revenue and Profit ( ‘0000 RMB )
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Production Record

‘ 4 Oct 2012 Set new discharging
.

@ccceecees CUERIR foeceoee e @ record of 9,100 tons per shift for
edible oil

6 Sep 2014 Set new discharging
ssssssee® record of 13,600 tons per shift
for woodchips

6 Jan 2015 Set new train wagon
sssssssse® |0ading record of 111 wagons
per shift

24 May 2015 Set new discharging
.
e eugee *® record of 26,000 tons per shift for
barley

.
@ecscscses
.

9 Jun 2015 Set new discharging

.""""E ] E"H"NO record of 25,200 tons per shift for
sorghum
.
{ /\\7 22 Dec 2015 Set new discharging
L LR ---E frovenas *® record of 8,600 tons per shift for
tapioca
.

record of 26,793 tons per shift for
soybeans

- /\\. 19 Feb 2016 Set new discharging
@ccscscses .:"""".
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Major Events

N 2011
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N 2011

On April 4 On April 5 On April 6 On April 13 On August 26
@ @ @ L L
The company handled The company The company The signingceremony The company handled
the first soybean handled the handled the first of Sino-foreign joint the first vegetable il
vessel named “Power first woodchips tapioca vessel venture contract vessel named "“Global
Loong” vessel named named "Xanghe 1" (English edition) in Neptune”
“The Firstec” Singapore
N 2012
On March 31 On June 12 On June 27 On June 28 On August 10
@ @ @ @ @
The compary The signing ceremony The company The company The company
openedthedomestic  of the silo extension passed the Qualty, handled the introduced the
trade maize iner project for bulk Environmental, first foreign “Excellence
senvice from Rizhao  grain storage and QOccupational trade maize Performance
to Northeast Asla transportation system Health and Safety vessel Management”
system certification named “Pirc” model
N2013
OnJuly 15 On October 18
L @

The company held the ceremony for the official
opening of the bulk grain train transportation
system cum bulk grain business conference

N2014

The company passed the preliminary acceptance by
China' s Administration of Quality Supervision, Inspection and
Quarantine (AQSIQ) as a designated port for grains import

On May 27 In August In October On November 1
@ ® L ®
I he tirst batch ot | he company successfully I he company obtained Class I he company
55 wagons of type imported a new cargo type, A status as a check point added a new
L70 designated Sorghum. On 18 and 25 Aug, for Rizhao Port’ simported cargo type,
for grains was the company handled the first grain and one out of 58 Wheat bran
dispatched from 2 sorghum vessels from the dedicated port for China' s
Rizhao USA grains import
N2015
OnJune 6 On July 17 On August 6 OnSeptember25  On December9  On December 22
—@ L L L o L
The company The first vessel Interms of Soybean The sllo extension The company’ s

handled the named “Alpha Deadweight Tonnage started tradng
first DDGS Melody” carrying (DWT), the company onRizhao' s

project for bulk berth #2
grain storage (common user

vessel named 65,802 tons of handled the biggest Commodity passed the final berth in Rizhao
“Harvest soybean was vesselnamed "GL Trading Center acceptance test Port) passed the
Peace” handled at berth lguazu” since acceptance test
#18, signifyingthe  inception (DWT asan "Open”
official inception 98,704 tons, Cargo berth

of this berth weight 77,244 tons)
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50 TREYE HUEF WESR

New Philosophy New Visions New Frontier

[ EESR/ | FI)BE/

Orporate CUltUre Corporate Vision Study Concept
EESRNELYRRSS SIFTREE LI
To be an excellent port Innovative thinking

logistics service provider Learn in order to put
BH i'é 3 ¥ﬁiﬁﬂ into practice

Sunshine - New Frontier

| BMEIR / | AAEE |
Core Values Talent Concept
EERR Eskaid =% HEERE AREA 2EAE
Deliver with Sincerity Inspire one’ s Potential
Pursue for Excellence Put talent to full use

Share the Sunshine Integrated Development

/ A fE ey /

Corporate Mission

BREEF AT DiRts
Customer Service
Accomplished Employees
Repay the Society

| RFEE /

Service Concept

RARR &5k
Improve Quality
Brand Creation

[ AbiEH /
Corporate Spirits

tlF Wi 88 =&t
Innovaticn  Integrity
Tolerance Dedication

| ReBE/

Safety Concept

FEFAE IR EE

Strict Adherence to Rules and Regulations
Strict Management and Control

RIHRE TAMTE BEEAR fTANE
Code Of Conduct Of All Staff Code Of Conduct Of Administrative
BFHE $TES BHME SRR o
Be Faithful to Duties XERE BFEY =AET FHASIH
Be Eager to Learn To safeguard general interests
Be Sincere in Collaboration Brave to undertake responsibilities
Be Efficient in Implementing Leadership by example
Pioneering and innovation

GIRE | S

Jurong Port

35/36



| ETEW /

Management Beliefs

"—EgEn ()
=RAM" EEW

"One position, Dual Responsibiities,
Three Sights, Four Cultures”
Management Beliefs

— i One position

b8 [ areslg

Be loyal to your job position

Ml (35 ) Dual Responsibilities
LIS/EN KRB

Set a good example

Be brave to accept responsibilities

= BA Three Sights

YEXRE HIEF=RR 220508

Be honestinone’ s approach

Have a strict and transparent system
Clear distinction between reward and
punishment

1 Four Cultures

THERZEBRIE Er=ERRIEN
BafeaEail BB AANL

Working ahead of the policies

Scientific In the organization of operations
Takes initiative to cooperate with peers
Be people oriented in management

RNI2ERTEERE
"NRILRA BEE, 5
#hiz, BFES, 2017
IE—% "VFRYAR. BT
AR, 255" RIS TRAME,
BB LERE, B
ROEF=ER, LIAARZ, 15
S, Eahfits, UL
EREEE, BARE. B
EEFKE, FETHESER
HAxE5EEaE, Eallim
WES, AeEEOE
] ERERRL”
MEEAEDNER—mE
B E A8

All the company staffs must possess the “loyalty to the job position” mindset, setting a good
example and be brave to undertake responsibilities. Staffs must be honest in one’ s approach, have
a strict and transparent system, as well as a clear distinction between reward and punishment. [t is
through working ahead of the pclicies, scientific in the organization of cperations, taking initiative to
cooperate with peers and people oriented in management, raising the standard of safety and clean
operations that one is able {o continuously improve on the organization efficiency and operating
efficiency. Finally, through taking the initiative to adapt to the new normal, doing one’ s best in
accomplishing the creation of “International Grains Logistics Center” | staffs can make a greater

contribution to the creation of a dynamic, international first class port.
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